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Chairman of the
Chamber —

Nigel Rigg

An
Enduring
and
Beneficial
Partnership

AS your new Chairman I have asked Jimmy McGregor to release his
“Director’s Viewpoint” to me for this issue. I thought it might
be appropriate for me to make a few general comments on taking up
the chairmanship of the Chamber and particularly as this issue is
devoted to a general theme of co-operation between Britain and
Hong Kong, on which we in this territory so greatly depend.

The rate of development in Hong Kong, particularly in recent
years, has been tremendous by any standard and a great deal of
the credit must be given to the skill, dedication, and hard work of
Hong Kong’s people, also the maintenance of sensible and helpful
policies by the Hong Kong Government. But it must not be forgotten
that this development owes much to the fact that we have had a
stable political and economic environment within which we do
business with the world.

This stability is in part due to the influence and guidance of the
British Government and to the assistance which Britain provides
around the world for Hong Kong interests. In recent years this as-
sistance has not been greatly publicised and indeed we have heard
much of the other side of the coin, the problems for Hong Kong
that arise when British and Hong Kong interests are in opposition.
Despite such problems, which are of course inevitable given the
export-oriented economies of both territories, the British connection
with Hong Kong is sound, solid, enduring, and beneficial. In my
view the British connection should be strengthened and not weaken-
ed since it is entirely in our interests that this should be so. I hope
readers find the several articles on the ‘“British Connection” which
appear in this issue interesting and informative.

Most people with any knowledge of Hong Kong would tend to
agree that our economic advance in recent years has been something
of a miracle. Miracles however are not perhaps to everyone’s liking.
For example, a judge who recently retired from Hong Kong said he
was not sorry to go in view of the changes in the Hong Kong environ-
ment that had occurred in recent years. I should think that many
older people will echo his sentiments, bearing in mind the loss of
much of the peace and tranquillity which formerly was a feature of
Hong Kong. However, the majority of Hong Kong’s younger citizens
will not remember these days and tend anyway to move faster and
have greater expectations than their parents. The expression of their
natural talents, creative minds and abundant energy will ensure a
continued rapid rate of change.

The Hong Kong General Chamber of Commerce must also progress
and it has evolved a new look in recent years. Here too not all our
members like this process. Occasionally, where thought necessary,
the Chamber may have to take a position which does not necessarily
agree with the views of either the Government or of all our members.
Given the size and variety of the Chamber’s membership, that is
probably inevitable, but when we do take issue on policy matters of
major importance, it is only after careful deliberation by appropriate
committees and endorsement by the General Committee.

Finally I would stress that the Chamber is “you”. Without “you”
and your participation in our affairs, the Chamber cannot function.
If you have any suggestions or criticisms, please contact either your
Director, Jimmy McGregor, or myself. It is possible that some
members do not know individual executives within the Chamber
whom they can approach on specific matters. I have asked Jimmy to
give us a thumb nail sketch of each of them in forthcoming issues of
The Bulletin so that you will know their areas of responsibility.
They will always be pleased to deal with any enquiry from members
concerning their respective branches.



Take these
4 simple steps tothe
Great Escape Lunch.
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Try one of our special
‘Tunneldiggers’ — it's planned to help you forget
the hard labour going on outside.

3. Enjoy lunch at the Grandstand Grill in calm surroundings,
with attentive service. The wonderful view creates
many talking points. You can even discuss business
peacefully. Order from the Grandstand Grill's businessmen’s
menu. It's different every day and at $35 for 4 courses,
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with food from the outside world (like US prime rib of beef)
or local specialities (like seafood).
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The great lunchtime escape to the Grandstand Grill in the Sheraton.
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Sir Denys, would you say that the
relationship between the British and
Hong Kong Governments has changed
in recent years, as a result of Hong
Kong’s growing commercial stature?

The formal constitutional relationship
has not altered. The British Govern-
ment is still responsible for Hong
Kong’s external affairs and in most
fields continues to exercise this re-
sponsibility fully. For example, all tpe
civil air services agreements are negotia-
ted by the British Government, even
though they affect Kai Tak Airport or
Cathay Pacific Airways.

So far as external commercial relation-
ships are concerned, however, practices
diverge considerably from the formal
relationship and Britain has allowed
Hong Kong a substantial degree of
independence in dealing with her own
external commercial affairs.

Obviously, as Hong Kong has developed
into a trader of international impor-
tance with worldwide interests, it has
become essential that we should handle
our own external trade affairs. Indeed,
there are many occasions on which the
interests of Hong Kong and Britain
are not the same. There may even be
a conflict of interests, as happened
during the EEC negotiations last year.
It is, I suggest, to Britain’s credit that
she has long recognised and accepted
the need to allow Hong Kong the
fullest possible autonomy in the han-
dling of her own external commercial
negotiations.

Would you agree that it is important
for Hong Kong to retain British good-
will? How can we best do this?

Certainly, it’s essential.

It’s been said that Hong Kong depends
upon three main factors for its-pro-
sperity: Hong Kong’s relationship with
Britain, Hong Kong’s relationship with
China and Hong Kong’s economic pro-
gress. Now we we must not forget
that Hong Kong’s existence in its
present form depends upon the British
presence. This presence is vital to the
maintenance of confidence in our
future.

Since the British connection is crucial,
we must do all that we can to make it
as friendly a relationship as possible.
And I am sure that the key to this is a
better knowledge on both sides of the
needs and problems of the other. We
need to ensure that people in Britain
have a better understanding of Hong
Kong and its unique character. We

must try also to make them aware of
how valuable Hong Kong can be to
Britain. It is a splendid market place
for British goods. It’s a secure base
from which British businessmen can
operate throughout Asia.

On the other hand, it’s equally im-
portant for us in Hong Kong to under-
stand current thought and political
factors in Britain. Understanding must
be mutual if it is to be real or lasting.

Don’t we seem to be known in Britain
more for action against corrupt officials
than for our outstanding trade achieve-
ments? Do you think that more should
be done to expand and improve our
public relations effort in Britain? If so,
in which directions should we go?

Sir Denys Rbberts
replies to Bulletin
questions —

k< THE BRITISH
CONNECTION ™ -

I think you are being unnecessarily
pessimistic about the extent of know-
ledge about Hong Kong in Britain. My
impression on is that our trade achieve-
ments are well understood — among
the comparatively small number of
people who have any real interest in
such a subject.

On the other hand, most people are
interested in the criminal, the bizarre
or the sensational. For them, the trial
of corrupt officials, whether this
occurs in London or Hong Kong, is
much more fascinating than any ex-
port statistics. It is bad news which is
good news for newspapers.

However, even making allowances for
this, I have no doubt that a careful

examination of the British press, radio
and TV during the past year or so will
show that there has been a heavy pre-
dominance of material which shows
Hong Kong in a good light, which gives
us full credit for our achievements,
and much admiration for what we
have been able to do with limited
resources and under our many re-
straints.

We take a great deal of trouble to en-
sure that influential circles in the UK
know about Hong Kong, particularly
politicians, senior public servants and
industrialists. And I am sure that we
have been pretty successful in this.

But we must not be too sensitive to
criticism. We are far from perfect. We
are prepared to admit this to ourselves.
We should not be aggrieved when
others are occasionally critical.

From time to time people in Hong
Kong have gained the impression that
the British Government has exerted
pressure or influence on the Hong
Kong authorities to bring about a
faster rate of social development. Do
you think this is a valid observation
since, after all, Britain does bear
final responsibility for Hong Kong?

Because Hong Kong is a Colony, the
Secretary of State is answerable to
the UK Parliament for the affairs of
Hong Kong. Therefore, members of
that body have a proper constitutional
duty and responsibility towards us. It
is natural and right therefore that
Parliament should express views about
Hong Kong’s problems. And it is
equally right that we should listen to
these views with care.

Inevitably, there will be differences of
opinion as to what is best for Hong
Kong. And I can assure you that this
is the paramount consideration which
influences the Hong Kong administra-
tion in the policies which it adopts.

The Government’s social plans and
objectives have been formulated here,
with the full support of the British
Government. The speed and manner in
which they are implemented are very
largely left to the Governor and the
Government here. This also is fully
understood and supported in London.

Of course, we do not always agree —
but our occasional differences are few
and unimportant compared with the
broad measure of agreement and
mutual confidence which govern our
relationships with Her Majesty’s Gov-
ernment.
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Ben Line Containers Ltd. of Edinburgh is pleased to form part of the
"Hong Kong connection” by providing fast third generation container
vessels, such as the “CITY OF EDINBURGH" (pictured above) which
regularly and quickly connects Hong Kong with the United Kingdom
and which service is complemented by modern documentation facilities
and procedures, thereby assisting the Hong Kong exporter in
remaining competitive on the U.K. market.
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Hong Kong's links with Britain date back almost 140 years.

They have survived many dramatic changes in the political structure of Asia and in
East-West relations. They have also survived the rapid disintegration of Britain’s
colonial empire during the past three decades, a period which has seen Hong Kong grow in stature
and significance to become a regional centre for commerce, banking and trade and an industrial,
export oriented economic entity quite capable in most respects of making its own way in the world.

IN a speech to Chamber Members in 1976 the Chief Sec-
retary, Sir Denys Roberts, compared our relationship with
Britain to that of a successful son to his father: ‘When
young, the son needs to be cared for, encouraged and pro-
tected. But when he becomes an adult able to stand on his
own two feet, his opinion of his father is ambivalent. He
is usually anxious to prove his independence, but some-
times needs support, affection and help. It is a change
which demands patience and understanding from both of
them.’

Today the ‘successful son’ is among the world’s top 20
trading territories and one hesitates to consider Hong
Kong in the same light as Gibraltar, Bermuda or the Falk-
land Islands. We enjoy substantial independence in the

management of our own commercial affairs. Yet, as Sir |

Denys pointed out, ‘Hong Kong as we know it will survive

than $960 million in our favour. There has been a visible
trade balance in Hong Kong’s favour, in fact, for over
10 years.

On the other hand, significant invisible earnings accrue
to Britain from Hong Kong. Just how large these earnings
are cannot be accurately assessed, but one suspects that
they would wipe out the deficit on visible trade and leave
Britain with a healthy overall surplus.

However, the fact remains that Hong Kong’s ties to the
United Kingdom are not overtly those of a colony to its
‘mother country’. Our pattern of external trade is more like
that of an international city situated in the Pacific Basin
region. In terms of value of trade, our three major trading

only for as long as it remains under the protection of & :

Britain — let there be no mistake about this.’

Chinese goodwill is essential to the future development
and prosperity of Hong Kong, but British goodwill is
equally important. This may be stating the obvious, but it is
nonetheless true that our ties with Britain are sometimes
taken for. granted and our relationship with Britain is a
frequent source of misunderstanding on both sides.

Chinese goodwill seems assured since there can be no
doubt. about Hong Kong’s substantial and continuing value
to China. But what about our value to Britain? This has
been the subject of a good deal of speculation and calcula-
tion over the years, both here and in Britain. It is often
assumed that a colony will only remain a colony as long as
it continues to be of value to the colonising power, or until
the indigeneous population makes life so difficult for the
colonisers that they are forced to leave. These assumptions
do not seem to apply in the case of Hong Kong.

In terms of visible trade, Hong Kong is the clear bene-
factor. We sell to Britain substantially more than we buy
from her. Last year the balance of two way trade was more




Clothing continues to account for over half of Hong
Kong’s domestic exports to Britain, despite a 14 per
cent decline last year. Other leading items are woven
cotton fabrics (down 26 per cent last year), toys and
dolls (up 15 per cent), non-cotton fabrics (up one per
cent), transistor radios (down two per cent) and
watches (up 113 per cent).

Our exports to the UK fell by eight per cent overall
last year, while imports from Britain rose by 20 per
cent, as a result of which the balance of trade was
substantially narrowed. Machinery, transport equip-
ment and consumer goods account for the bulk of
imports. Last year there were sizeable increases in
purchases of transport equipment (up 24 per cent —
and that doesn’t include the orders placed by the

Domestic Exports

Clothing 51%

Metal manufactures 3%

TABLE 1

HONG KONG — BRITAIN TRADE 1977

MTR); textile yarn, fabrics and made-ups (up 38 per
cent); leather and fur goods (up 51 per cent); and
metal manufactures (up 45 per cent).

Value % change

(HK$M) on 1977
Imports 2,192 +20
Domestic Exports 3,035 -8
Re-exports 118 + 2
Total Exports 3,152 -7
Total Trade 5,244 + 2

Balance of Trade

(In HK’s favour) 960 —61

Others 33%

Dyeing, tanning & colouring materials 3%

partners are Japan, the United States and China, with
Britain back in fourth place. Britain accounts for under
nine per cent of our domestic exports, less than five per
cent of imports and some 7.5 per cent of overseas industrial
investment in Hong Kong. Many of Britain’s ex-colonies in
Africa and elsewhere are economically far more dependent
on Britain than Hong Kong.
Nevertheless, the recent British Industrial Exhibition and
the concomitant visit to Hong Kong by the Duke of Kent,
-in his capacity as Vice Chairman of the British Overseas
Trade Board, served as a reminder, for those who needed
reminding, that Britain does have a special relationship
with Hong Kong. The exhibition focused British attention
on the fact that Hong Kong is an important, sophisticated
and rapidly growing market in which Britain has in recent
years been losing out to many of its competitors. Britain’s

8

exports to Hong Kong today account for less than five per
cent of our total imports, but 10 years ago the share was
nearer 10 per cent.

Does this decline reflect complacency on the part of
British exporters and manufacturers? Are British exports
in general less competitive now than they were, say, 10
years ago, or are there particular problems associated with
the Hong Kong market? The Bulletin put this question to
the Chief Executive of the British Overseas Trade Board,
Mr. S. D. Wilks, who accompanied the Duke of Kent on
his visit. He replied that there were a number of possible
reasons, one of which was the growth of new markets in
places like the Middle East:

‘After the oil price explosion occurred in 1973/74 the
Arab countries suddenly became very attractive customers
and the proportion of British exports going to these coun-

(Continued on P. 11)
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Barclays Bank

The one international bank for all your
international business.

In Hong Kong and around the world you can rely on
the international expertise of Barclays. Where do you want to do business?
In the following countries we’re ready to serve you:

Argentina, Denmark, Italy, Netherlands Antilles, Switzerland,

Australia, Egypt, Korea, New Hebrides, Tortola,

Bahamas, Fiji, Japan, New Zealand, Trinidad and Tobago,
Bahrain, France, Kenya, Nigeria, Turkey,

Barbados, Monaco, Lebanon, Philippines, Turks and Caicos Islands,
Belgium, Germany, Leeward Islands, Rhodesia, Uganda,

Belize, Ghana, Lesotho, St. Thomas, United Arab, Emirates,
Bermuda, Gibraltar, Nauru, Seychelles, United Kingdom,
Botswana, Greece, Malawi, Sierra Leone, USA,

Brazil, Guyana, Malaysia, Singapore, USSR,

Cameroun, Hong Kong, Malta, South Africa, Virgin Islands,

Canada, Indonesia, Mauritius, South West Africa, Windward Islands,
Cayman Islands, Iran, Mexico, Spain, Zaire Republic,
Cyprus, Israel, Netherlands, Swaziland, Zambia.

Taieire]  Barclays Bank International Ltd.,

10 All enquiries to Barclays Bank International Ltd., General Manager’s Office,
5/F., 506 Connaught Centre, Hong Kong. G.P.O. Box 295




HRH The Duke of Kent cuts the ribbon to open the British Indus-
trial Exhibition,

tries doubled from five to 10 per cent. At the same time
we have managed to maintain our share of the US market
and now we are getting a larger share of the EEC market,
partly as a result of our membership of the Community.

‘Obviously Britain can’t increase its market share every-
where, but I would agree that British companies have been
missing opportunities in Hong Kong, and in South East
Asia as a whole, and I find this rather sad.’

However, Mr. Wilks believed that despite the ill-feelings
generated by the EEC textile agreement, to which Britain
was a party, there is still a basic goodwill towards Britain as
trading partner and that British products are still highly
regarded .here. He hoped that the balance of trade which
presently favours Hong Kong (see Table I), might be re-
dressed a little. Es

Complacency would appear to be one reason why
Britain has been losing opportunities in the Hong Kong
market, but other factors are involved too.

Japan enjoys an obvious advantage in selling to South
East Asia. Indeed Japan’s aggressive marketing and its
apparent policy of penetrating export markets almost re-
gardless of price has won it substantial shares in many
markets outside South East Asia.

There is a large area of our imports — foodstuffs, raw
materials and fuel — where the UK is not competing. In
the areas where the UK is competitive, mainly machinery,
capital goods, transport equipment and consumer goods,
the British share is larger, although again it has declined
proportionately in recent years.

In the past few years British export prices have increased
faster than those of our imports from most sources. This
has been partially but not completely offset by the down-
ward movement in sterling. Double figure inflation often
forced British exporters to adjust prices several times a year
in the period up to 1977.

Some Hong Kong companies have had bad experiences
with British deliveries. Although this situation seems to
have improved, it has, perhaps unfairly, given British
exporters as a whole a bad name. Regular publicity about
strikes and industrial troubles in Britain, while -similar
troubles in other countries go unreported, has not helped
Britain’s reputation as an exporter. (The truth is that
Britain’s strike record in recent years has been a lot better
than that of many other developed countries, including the
United States, Canada, Australia, France and Italy).

Where British companies have succeeded in the Hong
Kong market it would appear to be due to a combination of
factors. These include reliable deliveries, regular visits by
UK-based executives of the principal and close cooperation
between the principal and' the local agent, sales training in
the UK for the agents’ staff, a willingness to advertise
(particularly in the case of consumer goods) and — most
important — a readiness to study the market and adapt
designs to the needs and tastes of the local consumer.

According to the Senior British Trade Commissioner in
Hong Kong. Derek March, one important by-product of the
British Industrial Exhibition was that it brought agents and
principals together on a viable project as senior level. The
principals were able to remind their agents of advances in
technology and selling techniques; the agents reminded the
principals of how Hong Kong has changed and progressed.

But of course in the final analysis, however competitive
the product, aggressive salemanship in needed to sell it and
it is here that many British exporters have been wanting in
the past.

The Director and General Manager of the Hong Kong
Telephone Company, Eric Walker, told The Bulletin about
a letter he once received from a well-known British manu-
facturer which read, “we are sorry that we cannot quote on
this occasion owing to pressure of work and our annual
holiday.”

‘Now I suppose we British might understand what the
letter meant, but I just wonder what impression it would
make on a Japanese or a Korean or a Singaporean if they
received such a letter?’

And just to stress the point, Mr. Walker cited another
example from his personal experience:

‘Not very long ago the Telephone Company had some
serious problems over the supply of switching equipment,
problems so grave it was necessary to contemplate cancel-
ling orders which had already been placed.

‘I informed our three major suppliers, in Belgium,
Germany and Britain. The Germans were in Hong Kong
within 48 hours. The Belgians were here within a further
24 hours. The British company wrote me a letter dated
three weeks later and I never even saw them.

‘It was an unpalatable situation for the manufacturers to
have to face, but the continental firms took the view that
it was a temporary problem and that the company was
going to be here for a long time to come after this parti-
cular hiccough had passed.

‘So often the management in British companies shrug
their shoulders and say “It’s not my fault, it’s the workers”,
or “it’s the union”. But I'm afraid you can only blame the
management for the situation I have just described.’

Mr. Walker was quick to point out, however, that such
problems are by no means confined to British companies.
In fact, he said, the Telephone Company buys substantially
from Britain, particularly underground cable, where British
specifications and standards of production are undoubtedly
superior to those of other countries. The bulk of the

11



The Art of Communication

Hong Kong has been in the blocks communicate with the away. Efficient communication
communications business for rest of the world through Cable has made Hong Kong one of
over 150 years. and Wireless. the world's largest business

The art of communication is Multi-national companies centres and nucleus of the East.
a Chinesetradition. Today in use telephone, telegraph, telex, The Cable and Wireless
remote villages, Timekeepers still leased circuits and television Group of Companies know
sound the hours on gongs; to keep in contact with their efficient communication
villages that lie within Hong international offices. means efficient business,
Kong’s 400 square miles where The most distant office is that's what Cable and Wireless
businessmen in towering office now only a telephone number is all about.

€ cable Wireless

A Limited Company Incorporated in England
New Mercury House, 22 Fenwick Street, Hong Kong. Telephone: 5-283111. Telex: 73240




company’s switching equipment is at present purchased
from manufacturers in Britain.

But if British manufacturers and exporters have tended
to overlook Hong Kong in recent years, the British Govern-
ment clearly attaches considerable importance to the Hong
Kong market. While the Government’s British Overseas
Trade Board is unrepresented in other British colonial
territories, we have a senior British Trade Commissioner,
the only one in the world.

Hong Kong is also regarded as sufficiently important
to warrant its own Trade Advisory Group under the
auspices of the BOTB. This puts us on an equal footing
with, for example, Japan, Middle East and the whole of
North America. There are altogether 16 Advisory Groups

under the BOTB.
Chamber members may not be familiar with the Hong

Kong Trade Advisory Group. It is chaired by a former
Chairman of Swires in Hong Kong. John Browne, who
recently visited Hong Kong. The Bulletin asked him about
the work of the HKTAG:

‘There are some 15 members — senior businessmen or
officials who are all familiar with Hong Kong. The Hong
Kong Commissioner in London is on it, as is the TDC’s
Senior Representative in London. We meet every two
months and discuss specifically ways in which the UK can
increase its share of the Hong Kong market.

‘Last year we ran a series of seminars in the UK arranged
by various chambers of commerce or export clubs — which
are smaller organisations in the provincial cities. A small
group of us, say one person from the Department of Trade,
together with myself or another member and Denis Bray or
the TDC Representative, Mr. McKellar, would speak for 15
minutes or so and then answer questions on Hong Kong,
and this might be followed by individual workship sessions.

‘We had meetings in Manchester, London, Glasgow and
Newcastle in 1976 and in April and May we will be holding
seminars in London, Birmingham, Manchester, Derby,
Belfast and possibly Edinburgh. The Governor has kindly
agreed to speak at the opening seminar in London on April
26th.’

The BOTB itself was established in 1972 to assist British
exporters. The Board, under the Chairmanship of Sir
Frederick Catherwood, directs the overall operations and,
assisted by the Advisory Groups, advises the Government
on broad matters of strategy concerning export promotion,
while below the Board a large staff headed by Mr. Wilks is
responsible for carrying out the particular items of export
promotion. These include support for special fairs and
exhibitions like the recent one in Hong Kong. In fact Mr.
Wilks told The Bulletin that the BOTB supports British
participation in more than 350 different fairs around the
world, which works out at more than one a day.

The BOTB also provides a channel for the supply of
information and market intelligence back to British export-
ers. Under this ‘Export Intelligence Service’ information
sent in from all the various posts overseas regarding market
opportunities, tariff changes, calls for tender, agents seeking
a principal and so on is programmed through a computer
and goes out targetted to the precise needs of exporters.
The Department Stores Buying Mission to Britain organised
by the Chamber in February was able to make contact with
a wide range of British exporters, many of them new to the
Hong Kong market, through this service.

In Hong Kong both the Chamber and the Trade Deve-

lopment Council have been active in promoting two-way
trade with Britain. Until recently the Chamber had a
separate Area Committee for trade with Britain, but this
was merged — appropriately enough — with the West
Europe Area Committee after Britain joined the EEC.

The Chamber has organised three buying missions to
Britain during the past 12 months — two department stores
missions and a shipowners’ mission. The recent department
stores buying mission, headed by Daniel Koo, placed orders
worth around £1 million for British consumer goods. Mr.
Koo and other mission members were most impressed by
the quality and design of goods they saw in Britain,

O XK

Members of the Chamber Retail Stores buying mission which visited
the UK in February.

So far we have examined the economic ties between
Britain and Hong Kong purely in terms of visible trade,
where the balance strongly favours Hong Kong. The in-
visibles are of possibly even greater significance. However,
to draw up a precise balance sheet in terms of assets and
liabilities is a virtually impossible task, and a most unre-
warding one — although many people both here and in
Britain have tried.

Britain’s earnings from Hong Kong take the form of pro-
fits on banking, insurance, shipping, airlines, construction,
consultancy and other services.

Hong Kong’s development as a financial centre owes
much to British influence and British interests. London
has been and remains one of the world’s leading financial
centres and, as we have remarked in these pages before, it
is interesting that the two territories of South East Asia
which might lay claim to the title of financial centre —
Hong Kong and Singapore — both have strong historical ties
with Britain. But of course Hong Kong would not be a
financial centre if it wasn’t internationally based, with
involvement by US, Japanese, European and other interests
as well as those of Britain.

If Hong Kong’s banking system has benefitted from the
expertise and experience of the City, it is equally true that
the UK has profited from our financial growth. Not only
does Hong Kong contribute directly to the profits of British
based banks, it also serves as a bridge between China and

13
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TABLE H
BRITISH INDUSTRIAL INVESTMENT
IN HONG KONG
(as at 31/12/77)

Industry No. of Establishments

Garments

Spinning & Weaving
Watches, Clocks, etc.
Plastic Products
Chemical Products
Made-ups

Electrical Products
Toys

Printing

Others

TOTAL

Value: HK$148.6 Million

g3

Britain (and indeed, China and many other countries).

It would also seem that Hong Kong is of considerable
advantage to Britain’s large institutional investors. The
freedom to remit dividends and profits from Hong Kong
was fully utilised by UK investors at the height of the
stock market boom in 1973, when it was estimated that
some $250—350 million was remitted back to the UK. UK
companies came in for a good deal of criticism at the time
for allegedly ‘milking’ Hong Kong, even though much of
this represented the realisation of earlier long term
investment and faith in Hong Kong.

The ties between Hong Kong and Britain are equally
evident in the insurance field. London is still probably the
world’s number one insurance market and the existence of
British insurance companies here has helped Hong Kong. To
cite just one example, the insurance cover for the con-
truction of the Cross Harbour Tunnel came basically from
the UK. Moreover, it came at a time when reportedly no
other insurance markets were willing to provide cover for
what appeared to some as a bit of a gamble. As we now
know, it was a gamble which paid off handsomely. And

Britain still leads the world in aero-engine technology.

coming right up to date, the British Export Credit
Guarantee Department in London has just provided
imaginative terms of cover for the contract awarded to
GEC for the new power station and to Metro-Cammell-for
a further 70 rail cars for the Mass Transit Railway.

It is generally acknowledged that Hong Kong is an
important market for British shipping and associated ser-
vices. Last year more than 23 million long tons of cargo was
loaded or discharged in Hong Kong and of this some 8.5 per
cent was carried in British registered vessels. Hong Kong
also provides excellent ship repair and container facilities
for British shipping and some Hong Kong-owned shipping
companies have in the past placed quite substantial orders
with UK yards. Further orders could be placed as a result of
the shipowners’ mission to Britain organised by this
Chamber last May and the follow up visits to Hong Kong
in December and March by the Chief Executive of the now
state-owned British Shipbuilders, Michael Casey.

Kai Tak Airport is of considerable value to Britain as a
negotiating point in the provision of airline services —
although as far as Hong Kong is concerned this is something
of a mixed blessing. Britain can and does offer landing
rights in Hong Kong (as a ‘domestic’ airport) in exchange
for similar landing rights in other countries.

Kai Tak Airport of course brings tourists to Hong Kong
and tourism contributes substantially to the invisible
earnings of both Hong Kong and Britain. Last year 71,097
British tourists came to Hong Kong and they spent an
estimated $122 million. In the other direction, some
42,000 Hong Kong tourists visited Britain. It is not known
what they spent but it must have been quite a lot.

In the construction and consultancy fields there has
been a major British involvement dating back many years.
UK companies have received contracts for the Modified
Initial System of the Mass Transit Railway amounting to
more than $1,000 million (see pages 20—21). And British
consultants or contractors (often working in partnership
with HK firms) have been involved in a host of other
major projects, including the Cross Harbour Tunnel, the
Plover Cove and High Island water schemes, highways and
flyovers (including the $260 million Tuen Mun Road) and
some of the work on the New Towns. Again it is not
possible to estimate the value to the UK of all these
contracts.

Another area of substantial mutual benefit is investment
in Hong Kong’s manufacturing industry by British com-
panies. At the end of 1977 this amounted to $149 million
or 7.5 per cent of total overseas industrial investment in
Hong Kong (Table II). There are 31 manufacturing estab-
lishments which are either wholly or partly owned by
British interests.

British industrial skills and expertise have therefore con-
tributed directly to Hong Kong’s industrial development.
However, despite several attempts to lure new investors to
Hong Kong there has been a marked slowdown in recent
years. Investment from the United States and Japan, on
the other hand, has continued to flow in at a steady rate.

(Continued on next page)
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Is this a reflection of the fact that British companies are
investing overseas far less than they used to, or is it another
example of British manufacturers failing to grasp the im-
portance and potential of Hong Kong? The Bulletin put this
question to Mr. Wilks of the BOTB:

‘You must realise that Britain remains the world’s
second largest investor overseas behind the US and ahead
of countries like Japan, West Germany or France. Perhaps
British companies have been a bit slow to recognise the
opportunitiés available in Hong Kong, but we are primarily
seeking to export our goods because the manufacture of
these goods means more jobs at home — and like some
other countries we currently have a serious unemployment
problem. But we are well aware that if you can’t sell the
goods overseas then. investment is a good policy and it
doesn’t follow that because you are investing overseas you
are exporting jobs. Quite often the opposite is true.’

A further industrial investment promotion mission
organised by the Department of Trade, Industry and
Customs will be visiting the UK this year to try to persuade
British industrial companies to invest in Hong Kong.

Finally, how is one to classify the ‘Hong Kong British’
companies? They include many of the largest ‘Hongs’, such
as the Hongkong Bank, Jardines, Hutchison and Wheelock
Marden. They are in every sense Hong Kong companies and
can no longer be regarded as overseas investment.

Nevertheless, their origins are British and they retain a
strong British connection. Many of them act as agents for
a wide range of British products, including some well-

known names, not just in Hong Kong but throughout the
Far East. Their role in the overall development of Hong
Kong has certainly been greater than that of more recently
arrived multinationals from, say, the US or Japan. Their
influence on the development of our economy can perhaps
best be likened to the role of the ‘zaibatsus’ in Japan.

Any attempt to set out all the economic and financial
ties between Britain and Hong Kong and to quantify them
in terms of dollars and cents or pounds sterling is, we feel,
doomed to failure. Suffice it to say that the benefits
accruing to both sides from a long and harmonious partner-
ship are considerable. Perhaps the last word on the matter
should go to a former President of the London Chamber
of Commerce and Industry, Sir Patrick Reilly, who visited
Hong Kong in 1973:

‘Between parties who owe much to each other, calcula-
tions of who gets most out of the partnership seem to me
unprofitable and indeed rather distasteful. I suppose it is
inevitable that these calculations should be made, but so
far as Britain and Hong Kong are concerned, if these are
made fairly I don’t think Britain need worry too much
about the result.’ MP

The Hong Kong Government Office

The Hong Kong Government has maintained an office
in London since 1945. Organisationally it is part of the
Government Secretariat and the Hong Kong Commis-
sioner — currently Denis Bray — is directly responsible
to the Chief Secretary. During his recent visit to Hong
Kong Mr. Bray outlined for The Bulletin the work done
by his office:

‘The largest part of our staff of around 90 is con-
cerned with acting as an agent for the Hong Kong
Government is certain essential but rather mundane
things such as recruitment, looking after Hong Kong
students in Britain and arranging training courses in
Britain for Hong Kong civil servants.

‘There is a Liaison Section, whose job it is to main-
tain contact with Hong Kong residents in Britain and to
provide support, particularly during the time they are
working themselves into British society.

‘There is a Public Affairs Section, which handles
everything from school children’s enquiries to major
public relations exercises "aimed at projecting Hong
Kong’s image to the British public.

‘The Commercial Section, as the name suggests, deals
with commercial relations- — not with promotion or
trade enquiries, which is the responsibility of the Hong
Kong Trade Development Council, but with trade
negotiations and keeping an eye on developments in
economic thinking in Britain.

‘Finally, there’s the task of trying to make contact

Our London Lobbyists

with the “system” in Britain. This is a very important
and time consuming part of my work.’

The Hong Kong Association

The Hong Kong Association is a body of senior
businessmen who have previously worked in Hong
Kong, or have close links with Hong Kong. The Associa-
tion’s aims are fairly broad — basically, to promote good
relations between Hong Kong and Britain. This is done
by keeping politicians and senior civil servants informed
about Hong Kong’s problems and policies so that they
might have a more sympathetic understanding of Hong
Kong, particularly when issues arise which affect our
interests.

The Association briefs Members of Parliament who
are planning to visit Hong Kong and sees them again
after they have returned to' Britain. It also keeps in
touch with British journalists who visit Hong Kong.

The Association’s Committee meets in London every
month. The current Chairman is Mr. John Swire.

There is also a Hong Kong Branch of the Association
chaired by Sir Albert Rodrigues and whose Hon. Sec-
retary is Jimmy McGregor, Director of the Chamber.

The local Branch plays an important role in helping
to finance the Association’s activities in London. Local
membership currently stands at 145, and new members
are welcome. Anyone interested in joining, or in learning
more about the Association’s activities, is invited to
contact Jimmy McGregor, or his Personal Assistant, Mrs.
Margaret Li.
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‘Friendly Guidance’ or
‘Unwanted Interference’

IN trade and economic terms Hong Kong is an international
city. But the administrative and legal infrastructure which
has provided the framework for Hong Kong’s economic
development is based firmly on British systems and tradi-
tion. There is little doubt that, by and large, the British
influence has been beneficial and over a long period of
time. The fact is that our constitutional links with Britain
are fundamental to Hong Kong’s continued existence
in its present form. Those who complain about British
‘interference’ in Hong Kong’s affairs may not have consider-
ed fully the consequences of a separation; a divorce is out
of the question.

Government officials approached by The Bulletin were
quick to deny that Britain ever actively intervened in the
way Hong Kong manages its affairs, or exerted undue
pressure on the Hong Kong Government to carry out or
speed up a particular policy.

Hong ‘Kong’s Commissioner in London, Denis Bray,
explained:

‘It would be silly, with our easy access to British prac-
tices and experience, to sit down and think out something
entirely from scratch. The various schemes that are deve-
loped in Hong Kong are developed in the light of the
history and knowledge of not only the UK, but other
countries too. But the point is that they are finally
designed to work in Hong Kong.

‘As for “pressure”, well, surely we all want things to be
better? Certainly some parts of the British “system”, if I
might use that term, want us to go faster than we are going,
but that is not the British Government. The British Govern-
ment is naturally anxious to see Hong Kong make social
progress but I wouldn’t call this “pressure”. The pressure
comes from the Hong Kong Government itself, because
it wants to see progress — not at a pace which might put the
whole place in jeopardy, but as fast as we reasonably can.’

Mr. Bray was careful to distinguish between the British
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Government — that is, the Ministers and civil servants in
Whitehall — and what he calls the British “system”. This
“system” and the way it works is not well understood in
Hong Kong — perhaps it is not always well understood in
Britain itself. Even Mr. Bray admits that he finds it complex
and confusing after relatively straightforward system of
government in Hong Kong. which also happens to be where
he has spent most of his life.

There is not room here to describe the British system,
what it is, how it works. Suffice it to say that when back-
bench Members of Parliament in Britain, or trade unionists
or other groups, criticise Hong Kong they are not speaking
for the British Government and there is no need for people
in Hong Kong to get unduly alarmed.

A frequent target of such criticism is working conditions
and labour legislation in Hong Kong. Many of the ‘sweat
shop’ criticisms have clearly had a political motivation and
have been used to bolster calls for protectionism against
imports from Hong Kong and other ‘low-cost’ territories.
That does not necessarily invalidate the criticisms, but the
very fact that they are made has led some local manu-
facturers to believe that the Hong Kong Government is
being pressurised by Britain to speed up the pace of new
labour legislation or to introduce new measures which
are too ‘advanced’ for Hong Kong.

The Bulletin put this suggestion to the outgoing Com-
missioner for Labour, Peter Williams:

‘Let me put it like this’, he replied, ‘we have an overall
labour development programme, not just in terms of ad-
ditional staff or buildings to meet physical development —
for example in the New Towns — but also in terms of broad
policy and new legislation. The Foreign and Commonwealth
Office are of course aware of what these programmes are.
In deciding where progress needs to be made we often
consult the Overseas Labour Adviser in the FCO as to
what is going on in other parts of the world — this is part



of his professional role. Sometimes he makes suggestions.
But normally the first approach comes from us. We do
not get pressure to do things with the initiative coming
from the UK.

‘The only occasions when you might say we are pressed
is when we appear to be slipping on the implementation of
a plan, or where a nominated piece of legislation is not
coming along on schedule. The cite an example, we have
been working on new legislation relating to silicosis. The
necessary compensation arrangements and the amending
legislation have been far more complex than we envisaged
and have taken a very long time to sort out. Naturally
there have been enquiries from time to time as to what has
been causing the hold up.

‘This is the only sort of “control” that is exercised by
London. We certainly do not get directions or instruc-
tions to do things. The main pressure is our own common
awareness, reflecting the need to keep up with the general
economic progress Hong Kong is making. Here either ILO
(International Labour Organisation) standards or general
comparative standards in the region, particularly Singapore,
come in useful as a measure.’

But while denying that they are ever pressurised or
instructed by London, Government officials like Mr. Bray
and Mr. Williams readily accept that the basic philosophy
behind many of our policies comes from the UK. This is
true in labour protection and technical training, in medical
and health services, in education, in social welfare and
many other fields.

Many of the senior personnel, not only in Government,
but also in management, schools, technical institutes and
universities, hospitals, clinics and voluntary agencies are
either British or British trained. The same is true of many
of our Executive, Legislative and Urban Councillors, be
they businessmen, doctors, school teachers — or lawyers.

Hong Kong law is of course based on the British model.
In his speech to Chamber Members referred to earlier the
Chief Secretary, Sir Denys Roberts (himself a former
Attorney General), paid tribute to Hong Kong’s legal
system and freedom of thought and expression. This, he
said, has encouraged an open society ‘in which ideas and
enterprise develop without constraint and in which in-
genuity and originality can flower.’

Allied to this, Sir Denys said, was the independence of
the Judiciary. ‘Many people find it hard to believe that
members of the Judiciary, who are servants of the Crown
and paid from revenue collected by the Government, are
able to preserve a complete detachment when adjudicating
between the Government and a private citizen. Yet I can
assure the doubters that this is indeed so.’

Hong Kong’s business community has flourished and
prospered because its collective enterprise and initiative
have not been stifled by laws which are restrictive or
oppressive. This is a fact also much appreciated by over-
seas investors.

In last month’s Bulletin we examined the Green Paper
on Social Security, published at the end of 1977. Here too
the British influence has been significant, although as
Secretary for Social Services, E.P. Ho, told The Bulletin,
the Green Paper is far from being a carbon copy of existing
UK policies on social welfare:

‘Up till the early 1970°s our public assistance was in the
form of dry rations. When we wanted to improve on those
arrangements and introduce cash payments for the needy

(Continued on P. 23)
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WORK on the largest and most expensive civil engineering
project ever undertaken in Hong Kong — the Mass Transit
Railway — is proceeding according to schedule and the
first passenger-carrying trains will run between Shek Kip
Mei and Kwun Tong in September 1979.

Six months later, it will be possible to travel in air
conditioned trains from Kwun Tong to Central District in
less than half an hour. By the mid ‘80s the combined
Modified Initial System and Tsuen Wan Extension, covering
about 26 kilometres, is expected to carry 1.8 million
passengers per day.

The Mass Transit Railway Corporation kindly arranged a
series of visits recently for committee and senior staff
members of the Chamber so that they were able to see at
first hand how work is progressing. The visits included
Waterloo Station, at the junction of Nathan and Waterloo
Roads, the huge depot at Kowloon Bay, and a walk
through an almost completed section of tunnel between
Shek Kip Mei and Kowloon Tong.

The Modified Initial System (MIS) of the railway will
stretch from Chater Road in the heart of Central District
to Kwun Tong, a distance of 15.6 kilometres, or just under
10 miles. There will be 15 stations, or just under one for
every kilometre of line. The whole system, including under-
ground stations, tunnels and trains, will be air-conditioned,
making it the only fully air-conditioned underground rail-
way in the world.

The list of contractors for the railway is truly multi-
national — with a substantial participation by British
companies. In dollar terms the contracts are divided up as
follows: Hong Kong 30 per cent, Japan 29 per cent, Britain
25 per cent, Germany six per cent, France five per cent,
Sweden three per cent and the United States two per cent.

Initial contracts for the 10.5 kilometre Tsuen Wan
Extension will be let before the end of this year and
construction work will begin soon after. The Tsuen Wan
Extension should be completed by the end of 1982.

No decision has yet been made about additional lines — for
example along the north side of the Island. This of course
is a matter for the Government to decide.
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we asked for the secondment of an officer from the UK.
Mr. Strachan Heppell of the Department of Health and
Social Security was made available. He brought with him
a knowledge and experience of the British situation and
applied it to Hong Kong conditions. So you could say that
our social security set-up has a UK content, but with a
strong Hong Kong flavour. We are also fortunate to have
obtained the services of Mr. Heppell once again to help
in the review of our social security arrangements last year
and he made a major contribution to the Green Paper.’

But if British guidance and experience have contributed
to Hong Kong’s development in the social sphere, there
have been times when Britain’s trade interests have
conflicted with those of Hong Kong and when this has
happened we have taken opposite views at the conference
table. Sometimes our point of view prevails but, as with all
negotiations, sometimes it doesn’t — as was the case last
year when the textile agreement with the EEC was
negotiated. The British position at Geneva was of course
only a segment of the EEC negotiating stance.

The EEC textile negotiations were not the only occasion
in recent years when Hong Kong’s trade interests have
-appeared. to be in conflict with, or at least divergent from
those of Britain. The Bulletin asked the Director of Trade,
Industry and Customs, David Jordan, how Hong Kong and
Britain resolved the constitutional difficulty of having to
disagree with one another:

Autonomy

‘We have had a de facto autonomy in the conduct of our
external commercial relations since about 1969. This
autonomy was initially confined to bilateral negotiations,
which are in practice nearly all textile negotiations, with
other countries. It didn’t apply initially to Geneva with the
GATT, because at that time Britain hadn’t joined the EEC
and spoke and operated as a member of the GATT in its
own right. As the then British permanent representative put
it, although Britain and Hong Kong might disagree so far
as bilateral negotiations were concerned, they couldn’t
really disagree — though they might have different attitudes
— in Geneva, since, as he said, “I am the permanent
representative, speaking for both the UK and Hong Kong,
and I am not going to contradict myself!”

However, Mr. Jordan said, this situation changed after
Britain joined the EEC at the beginning of 1973:

‘The EEC, in pursuit of its common commercial policy,
has adopted the practice that they decide among themselves
what their attitude towards a particular issue will be and
then normally in any bilateral or multilateral negotiations
there is only one Community spokesman who speaks for
the Community as a whole, so that the UK point of view
does not come across directly, but as a contribution to the
joint Community position.

‘Since Hong Kong is not associated with the Community,
it has no voice in the Community’s deliberations or in the

determination of the Community’s policies. We do some-
times find ourselves in disagreement with the Community,
both in GATT — in multilateral discussions — and, as
everybody knows, in our bilateral textile negotiations.

‘So far as policy is concerned we decide ourselves what
we consider to be in Hong Kong’s best interests. We may
discuss this-with British officials, but there has not for
many years been any attempt by the British Government to
give us instructions as to how we should conduct our
commercial relations or negotiations on any particular
subject.

‘The constitutional problem of having to disagree with
Britain has really been resolved by Britain joining the
EEC. Nobody questions Hong Kong’s right to disagree with,
or to oppose or try to persuade others to oppose things the
Community wants to do. So the only time there might be
any constitutional difficulty would be if we were
negotiating directly with the UK — as of course we used to,
particularly over textiles, before the UK joined the
Community. That can hardly arise now.’

British Assistance

On an operational level, in certain key locations —
Brussels for the EEC, Geneva for the GATT and in London
and Washington — there are people working directly under
the Hong Kong Government. But in most countries we
continue to rely on the good offices of the local British
Embassy, Consulate or High Commission. From time to
time they are called upon to assist Hong Kong, sometimes
by getting information for us and at other times by making
representations on our behalf.

A recent example of this, Mr. Jordan said, was in
connection with the unilateral restrictions on Hong Kong’s
textile exports imposed by the Norwegian Government.
‘We asked the British Government not just to deliver a
note on our behalf asking for consultations, but asking
them to press the Norwegian Government either to remove
the restrictions or to return to the conference table to see
if we could come to an agreed conclusion on the subject.
The British Embassy in Oslo was immediately sent
instructions from London to make these representations
on our behalf.’

The Bulletin asked Mr Jordan whether he thought our
direct representation overseas should be expanded:

‘T’'ve been thinking about this off and on, but so long as
we can rely on assistance from the UK Embassies and High
Commissions in other countries I think it would be wasteful
for us to establish an office of our own, even a one man
office, unless we were satisfied that there was enough of a
job to keep him fully occupied. We don’t have a whole
network of trade agreements with all the countries we
trade with and our Government to Government relations
even where we have agreements, say with Austria or
Finland, are intermittent.

Some people may believe there is too much British
‘interference’ in our affairs, others may feel there is not
enough. Perhaps the best reply is provided, once again, by
Sir Denys Roberts:

‘Hong Kong, as we know it, will survive only for as long
as it remains under the protection of Britain — let there
be no mistake about this. We should not allow disputes
and differences of view to undermine the common history,
the mutual advantage and the real affection which bind us
together.’
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SIETHEBRITISH)
CONNECTION ><. | — the Private Sector View

David Newbigging — Chairman of
Jardine, Matheson

On the importance of our relationship
with Britain:

‘I think organisations like the Hong
Kong Association and private sector
companies themselves, through their
London offices or subsidiaries, do a
lot of good work, much of it un-
heralded and unsung, keeping in touch
with Westminster and Whitehall. Of
course, it’s very difficult to quantify
the benefits of this, but I know a lot
of it goes on.

‘Politically, we rely very much on the
triangular relationship of Peking —
London — Hong Kong. I don’t think
one should ever overlook the impor-
tance of the UK factor in that equa-
tion.

On Jardines’ trading connections with
Britain:

‘One should never overlook the impor-
tance of decisions that are taken in
Hong Kong by Jardines, with its head
office, here, which affect the sale of
British goods into territories other
than Hong Kong.

‘If you take Jardines as a whole, I
would guess we $ell more British goods
outside Hong Kong than we do in
Hong Kong itself. For example, we
sell more Scotch whisky in Japan in
a month than we sell in Hong Kong in
a year.

Bill Brown — Deputy Manager of
the Chartered Bank

On Hong Kong’s changing relationship
with Britain:

‘There has been a change in Hong
Kong’s relationship with the UK in
recent years, but I don’t think it has
much to do with the fact that Hong
Kong is more able to look after its
own economy.

‘I would have thought that the real
change is due to the UK’s change in
the world as a whole. In prewar years
in Britain there was a strong feeling of
mother country towards her de-
pendencies but the man-in-the-street
today has no awareness of what is
going on in the dependencies and he
doesn’t feel any obligation towards
them. He is more likely to look on
Hong Kong as a competitor for his job
rather than as a British dependency.

‘In these circumstances, perhaps it is
just as well Hong Kong is able to look
after its own economy!’

Michael Bolsover — Chairman of
British-American Tobacco (HK)

British exporters should come and see
for themselves:

‘Many British companies do not
appreciate the sophistication of the
Hong Kong market today. They may
be out of date, or if they are coming
here for the first time they don’t
really see it. Hong Kong is small, but
it’s highly concentrated, with a large
population, and it’s highly competitive.

‘Take BAT for example. We are selling
to a very discerning and demanding
consumer who won’t be fobbed off
with inferior goods and we are com-
peting with international and local
companies whose techniques are also
highly sophisticated.

‘Armchair views from afar lead to bad
judgement and missed opportunity, as
does superficial observation. To really
appreciate the significance of Hong
Kong you’ve got to come here and see
for yourself.’

For over ten decades
the Wheelock Marden Group
has served your needs.

activity is ship-owning.

Beginning with the founding of Lane, Crawford, Limited
in 1850, the Wheelock Marden Group has served commerce
and industry in the Far East for over 125 years.

Hong Kong is our main area of activity where traditionally
a major portion of the Group's resources has been deployed
in real estate. The Group’s other major traditional area of

Our other interests include retz ! trading, manufacturing, general
trading, insurance, computers and the Cross-Harbour Tunnel.

Look into what the Wheelock Marden Group is
doing today and thinking about for tomorrow.
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Hong Kong

SEC

The General Electric Company of Hong Kong Limited
Incorporated in England with limited liability

One Hysan Avenue Causeway Bay
Telephone 5-792828
S&C are supplying all traction equipment for the Metro-Cammell passenger trains .
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Chamber News
Welcome to the Chamber

The following 22 companies joined
the Chamber during March 1978:

A. Bond Global (HK) Ltd.

Chesil of Hong Kong Ltd.

Clifford Webb and Partners (H.K.)
Circle Exports (Hung Fook) Limited
Dover Industries Ltd.

Economical Buying Services Co.
Edmund Trading Company

Edwin Hsu Ltd.

Hanshim Trading Ltd.

Hongkong Electric Holdings Ltd.
Kaiser International Sales Services Ltd.
Kowling Company Ltd.

Macao Knitters (Hong Kong) Ltd.
Oriental Pacific (Export) Ltd.
Stevenson & Co.

Tom K. Trading Ltd.

Tom Lee Piano Co. Ltd.

Tseyu Trading Company

Universal Marble Limited

Virtual Trading Company

Weiss Engineering Company Limited

Chamber Appointments

Mr. Brian Osborne, Partner of Peat,
Marwick, Mitchell & Co. and Mr.

Ian R.A. MacCallum, Senior Partner of
Wilkinson & Grist, have been appointed
to serve on the Chamber’s Home
Affairs Committee.

Chamber Scholarships

The Chamber’s Annual Scholarship
Presentation took place in the Chamber
Boardroom on 17th March. The Chair-
man presented the Chamber scholar-
ship awards, ranging from $400 to
$6,000, to 13 students from the Uni-
versities, Polytechnic and Technical
Institutes.

EEC Certificates

The EEC authorities have, since 1st
January, 1978, agreed to accept
Certificates of Origin covering re-
strained textile products for shipments
to the EEC countries issued by this
Chamber and the other approved
non-government organisations in Hong
Kong.

Furthermore, it has been agreed that
the Certificate of Origin format should
be aligned to ensure uniformity for all
products shipped to the EEC countries
with effect from 1st May, 1978.
Members dealing in exports of any
category of Hong Kong products to
the EEC markets are requested, there-
fore, to use the new Certificate of
Origin forms as from that date. The
new forms are now available for sale
at the Chamber at the usual price of
$3.00 per pad of 20 sets. Members are
advised to obtain a supply without
delay.

A public Good Citizen Award
Presentation was held at
Sheung Shui on 20th February
when the Hon. T.K. Ann
presented on behalf of the
Chamber a total of 39 awards
amounting to $34,000. The
Vice Chairman and Director
also attended the function.

Should you have any queries, please
contact the Chamber’s Certification
Manager W.K.F. Wang at 5-237177
ext. 32.

Comparative Investment
Incentives

The Chamber’s Industry Division has
compiled a Comparative Investment
Incentive Chart, comparing Hong
Kong’s potential as an industrial
centre with other Asian/Pacific coun-
tries. Copies are available from Alexan-
der Au (Tel: 5-237177 ext. 43)

Courses

London Poly Courses

The City of London Polytechnic is
inviting applications for various courses
in English and Business Studies for
Overseas Students. Fees for the courses
are about £235 per term or £700 per
year. For further information please
write to: City of London Polytechnic,
Calcutta House, Old Castle Street,
London E1 7NT, UK.

London Secretarial Course

LT.C. College of Secretarial and
English Studies is accepting enrol-
ments for the next academic year
commencing in September 1978. Fees
are about £476 per term or £1,144 for
the complete course of three terms.
For details please write to: L.T.C.
College of Secretarial and English
Studies, 26-30 Oxford Street, London,
WIA 4DY, UK.
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HONG KONG

where east-west trade routes meet.
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Grindlays Dao Heng Bank has had roots  to key industries throughout the region.

in Hong Kong, for over half a century and during Today, our increased involvement in
that period we have played an important role in regional development is reflected in the exten-
the financing of international trade. sive range of banking services we offer from our

Over the years the level of this business  Pacific Basin headquarters in Hong Kong. These
has grown substantially, particularly in South East  services range from Eurocurrency lending to

Asia. Through the international network of Import/ Export Finance, and project development
Grindlays Bank Group we have provided a finance backed by our local financial expertise.
comprehensive range of financial services For further information about the services

essential for continued growth and development  you need, contact our Marketing Manager.

Grindlays Dao Heng Bank Limited

Head Office: 7-19 Bonham Strand East, Hong Kong. Tel. 5-447141. Telex: HX73345. Telegrams Dao Heng Hong Kong.
A member of the Grindlays Bank Group. 16 branches in Hong Kong.




Britain

A luncheon meeting with H.R.H.
the Duke of Kent as guest speaker, in
his capacity as Vice-Chairman of the
British Overseas Trade Board, was held
on 8th March by the Chamber with
the assistance of the British Trade
Commission in Hong Kong.

H.R.H. spoke on the trading links
between Britain and Hong Kong and
also mentioned the buying missions to
Britain organised by the Chamber in
1977 and 1978 under the leadership
of Mr. Daniel Koo.

This function was unprecedentedly
well attended by over 500 representa-
tives from member firms and their
guests.

Other VIP guests included Sir Denys
Roberts, Lt. General Sir John Archer,
Mr. S. D. Wilks (Chief Executive of
BOTB), the Hon. T. K. Ann, the Hon.
James M. H. Wu, Mr. Wong Tok-sau
and Mr. D. M. March.

U.S.A.

Preparations for this year’s In-
dustrial Investment Promotion in the
U.S.A. are well underway. The Hong
Kong delegation, consisting of Herbert
Minich, the Chamber special repre-
sentative in the United States, Paulus
Chan of the DTIC and Sidney Fung of
the Chamber’s Industry Division, will

visit Cleveland, Erie, Pittsburg, Phila-
dephia, Cincinnati, New York and
Boston during 12th to 30th June,
1978 and is likely to involve up to
40 U.S. industrial companies in the
northeastern area.

Europe

Tudor Griffiths, the Chamber’s De-
puty Director (Trade), attended a
series of meetings on trade facilitation
in Europe during February and early
March. Tudor Griffiths is the Vice-
Chairman of the Hong Kong Trade
Facilitation Committee, which has
accomplished a good deal in intro-
ducing simpler trade documentation
here.

Latin America

The Central & South America Area
Committee received on 15th March a
Trade Delegation from Panama headed
by the President of the Panama
Chamber of Commerce, Mr. Jose
Diaz Seixas.

A second briefing meeting was held
on 4th April for the participants of
the trade mission scheduled to visit
Panama City, Colon, Caracas, Margarita
and Curacao during June and July
1978.

The Chamber’s AnnulLuncheon é;ty' for all

The Chamber
& Worldwide

Middle East

The Joint Chamber/TDC business
group to the Middle East returned to
Hong Kong on 11th March. The 17-
member delegation, led by W. S. Chan
of the Trade Division, met buyers in
Dubai, Riyadh. Jeddah and Cairo and
obtained orders with an estimated
value of HK$15 million.

Africa

A joint Chamber/TDC business
group is scheduled to visit Accra
(Ghana), Lagos (Nigeria) and Nairobi
(Kenya) from 22nd April to 17th May,
1978. Twenty seven commercial de-
legates representing 26 firms have
confirmed their participation in- this
trade promotion mission. The group is
to be led by W S. Chan, Manager of
the Chamber’s Trade Division.

Korea

A buying Mission was in Korea
from 8th to 15th April. The Hong Kong
Group, consisting of twenty delegates,
was led by Mr Wong Po Yan, Chairman
of our Japan, Taiwan and Korea Area
Committee, and accompanied by

Ernest Leong, Manager of the Cham-
ber’s Trade Division. The participants
placed orders for textiles and a wide
range of industrial raw materials.

-
=

the

Consular orps

was held at the Hilton Hotel on the 22nd March, 1978. The outgoing
Chairman, Leslie Gordon, is pictured with the doyen of the Con-
sular Corps, the Consul-General for Venezuela, Mr Oscar Michelena.
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Travel’s Our Business...
,  Whats Yours

¢

No matter what your business is,
if you have to travel you need a

New excursion fares to the
U.S.A.: Skytrain,

Budget and

smooth and efficient operator to
make ALL the arrangements

AND THATS WHERE WE
COME IN!

Standby over the ATLANTIC:
Dollar Saver, Apex and Charters
between Hong Kong and Lon-
don: and many others ... we
have the details at our finger

tips!

for

HOME LEAVE — BUSINESS TRAVEL — PRIVATE TRAVEL — HOLIDAY TRAVEL
TICKETS & VOUCHERS DELIVERED TO YOUR OFFICE OR HOME

Suite 823,
Star House,
Kowloon.

Travel well with

IAVELOVE

Tel: 3-694108 (3 lines)
Cable: TRALOVE
Telex: 84994 LOVE HX

OPEN WEEKDAYS AND SATURDAYS TO 5.30 PM.
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What in the world does it mean; ?

In the world it means a group of specialists in Itmeansabettersmndardofhfefordlepeopb
many activities. ‘ of Hong Kong, _ ¥

In Hong Kong it means shipping, insurance, It means Inchca ; ,'l-L.
sutoniobies sl e ol e ot i ] ‘

3»":
£ “’fl

' & I 4
Crown Motors Lid., Dodwell & Company L+d., Gibb, Livingston & Cos

w«anclmsadmakmg,andmwhmuﬁhme——mwmg el Lo gy o
finding international markers for practically everything '"Chw ‘ e
made in Hong Kong. i o ) Falk:





